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SUBJECT: PRIME MINISTER'S UPBEAT PRESS CONFERENCE 

SUMMARY: IN UNUSUALLY UPBEAT WEEKEND PRESS CONFERENCE, 
PRIMIN FUKUDA SAID HE THOUGHT THAT JAPAN-CHINA PFT 
NEGOTIATIONS WOULD RESUME SHORTLY, THAT BONN SUMMIT WOULD 
BE SUCCESS, AND JAPAN'S ECONOMY WAS WELL ON WAY TO 
RECOVERY. HE DENIED INTENTION OF CALLING ELECTION IN 
FALL BUT SAID THAT EXTRAORDINARY DIET SESSION WAS LIKELY. 

IF FUKUDA DOES INTEND TO CALL ELECTION IN FALL, WE CAN 
EXPECT HIM TO CONTINUE TO TAKE THIS UNUSUALLY POSITIVE 
LINE. END SUMMARY. 

1 . AS IS TRADITIONAL AFTER CONCLUSION OF REGULAR DIET 
SESSION, PM FUKUDA HELD TELEVISED Q AND A SESSION WITH 
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PRESS JUNE 17. AS THEY HAVE FOR MONTHS, JOURNALISTS 
ZEROED IN ON GOJ'S RESUMPTION OF NEGOTIATIONS WITH CHINA 
OVER PEACE AND FRIENDSHIP TREATY, AND ELICITED NEWS THAT 
AMBASSADOR SATO EXPECTED TO MEET WITH VICE MINISTER HAN 
IN PEKING ABOUT JULY 3. FUKUDA STATED THAT "ONCE NEGOTIA- 
TIONS WERE RESUMED, I DON’T WANT TO WASTE MUCH TIME." 
HOWEVER, FUKUDA ALSO STRESSED THAT CONCLUSION OF TREATY 
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WOULD REQUIRE CONCESSIONS FROM BOTH SIDES TO PRODUCE 
MUTUALLY AGREEABLE DOCUMENT. FONMIN SONODA WOULD BE 
DISPATCHED TO PEKING ONLY IF NEGOTIATIONS RAN INTO DIFFI- 
CULTIES. 

2. ON ECONOMIC TOPICS, PM FUKUDA SAID HE HOPED TOKYO 
ROUND OF TRADE TALKS WOULD BE SUBSTANTIALLY CONCLUDED 
BY JULY, SINCE THIS WOULD CONTRIBUTE TO ACHIEVEMENT OF 
MAJOR SUMMIT OBJECTIVE OF CHECKING GROWTH OF PROTECTION- 
IST SENTIMENT AMONG INDUSTRIALIZED NATIONS. IN WHAT MAY 
TURN OUT TO BE FORETASTE OF APPROACH HE WILL TAKE IN BONN, 
FUKUDA STRESSED POSITIVE PERFORMANCE OF JAPANESE ECONOMY 
COMPARED WITH OTHER ADVANCED COUNTRIES, I.E., HIGHEST GNP 
GROWTH RATES IN OECD COMBINED WITH ONE OF LOWEST INFLATION 
RATES. HE NOTED THAT GOJ HAD TAKEN STEPS TO LESSEN ITS 
TRADE SURPLUS BUT SAID THAT FURTHER REDUCTION OF SURPLUS 
WOULD REQUIRE BETTER PERFORMANCE IN FIGHT AGAINST INFLATION 
BY JAPAN'S TRADING PARTNERS. HE SAID "...WE FINALLY SEE 

RAY OF ECONOMIC RECOVERY AND ARE CERTAIN THAT TARGET 
ECONOMIC GROWTH OF 7 PERCENT WILL BE ACHIEVED DURING THIS 
FISCAL YEAR." 

3. PRIMIN HAD HELD TETE-A-TETE WITH LDP SECGEN OHIRA 
EARLIER IN DAY AND AT PRESS CONFERENCE ANNOUNCED THAT 
THEY HAD AGREED TO REFRAIN FROM CAMPAIGNING FOR 
DECEMBER PARTY PRESIDENTIAL ELECTIONS UNTIL OCTOBER TO 
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AVOID DISRUPTING LDP UNITY WHILE IMPORTANT ECONOMIC AND 
FOREIGN POLICY ISSUES SUCH AS PFT REMAIN OUTSTANDING. 

FUKUDA ALSO SAID HE AND OHIRA HAD NOT DISCUSSED CAT,! .TNG 
OF POSSIBLE ELECTIONS AND REPLIED "HEAVENS 
NO" WHEN ASKED ABOUT WIDESPREAD SPECULATION HE WAS 
PLANNING FALL ELECTIONS. HE SAID, HOWEVER THAT CALLING 
OF EXTRAORDINARY SESSION OF DIET EITHER TO PASS SUPPLE- 
MENTARY BUDGET OR TO RATIFY CHINA TREATY WAS QUITE 
POSSIBLE. 

4. COMMENT: FUKUDA’S CHIEF POLITICAL GOALS OVER NEXT 
FEW WEEKS APPEAR TO BE SUCCESSFULSUMMIT MEETING IN BONN 
AND ATTENDANT PUBLICITY PLUS RESUMPTION OF PROGRESS OR 
AT LEAST MOTION IN NEGOTIATIONS WITH CHINA ON PFT. 
THROUGHOUT HIS PRESS CONFERENCE, USUALLY LOW-KEY FUKUDA 
SEEMED TO BE DELIBERATELY DOING HIS BEST TO ACCENTUATE 
POSITIVE IN STRESSING AMOUNT OF BUSINESS DONE IN DIET 
SESSION, ECONOMY'S IMPROVED PREFORMANCE, AND CHANCES OF 
PFT SIGNATURE. IF, AS MANY SPECULATE FUKUDA HOPES TO 
DISSOLVE DIET IN SEPTEMBER AND CALL ELECTIONS FOR 
OCTOBER, WE CAN EXPECT HIM TO CONTINUE TO TAKE THIS 
UNUSUALLY POSITIVE LINE THROUGHOUT SUMMER. MANSFIELD 
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